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I would like to comment on the proposed additional 3% charge on LBTT as follows: 
 
Buy to let properties 
 

1. This sector is already being badly affected by UK tax changes. 
At present landlords are currently able to offset all their finance interest against their rental 
income, before calculating their rent profits and therefore their tax bill. The UK Government 
proposes to forgo this relief giving landlords a higher tax bill, even if their property makes a 
loss thus making it less attractive for landlords to purchase a residential property. 
 
This is already causing problems. Some landlords will pass on costs by raising rents; 
others will try to sell properties to reduce debt and risk. This may lead to tenants being 
evicted and homeless. 
 

2. The private rented sector is facing enormous change with new tenancy legislation 
being introduced, and new compliance requirements in addition to those already in 
place. While much of the legislation is perhaps fair these additional administrative 
measures are off-putting for many landlords. 

 
3.  The Scottish Government wishes to increase housing supply. In the present 

economic market some individuals are disinclined or simply cannot afford to 
become home owners. The residential letting market is imperative for these people. 

 
4. Edinburgh, our capital is renowned for its festival in August. Accommodation in the 

city is already difficult at that time of year. If the Scottish Government take away a 
healthy letting market those who would come to the city and boost the economy, 
simply wont come.  

 
5. Similarly housing students in the university cities is at bursting point. Many of them 

cannot find accommodation and are housed in hostels. This has an impact on their 
education which the Scottish Government is trying to promote.  If the Scottish 
Government continues with these disincentives rather than promote investment the 
consequences are more far reaching. 

 
In summary, Scotland needs a healthy private rented sector. The above tax changes and 
administrative changes are causing existing investors to leave the market. There is already 
a disincentive for investors to buy new buy to let property and an additional 3% addition on 
the rate of LBTT will make it an even less attractive proposition. Instead of having a 



 

 

healthy private rented sector the Scottish Government are in danger of losing investment 
and gaining a larger homeless population which the government will in turn have to try to 
house. 
 
First time buyers 
 
The Scottish government is trying to promote first time buyers. Some of these first time 
buyers are helped by their parents, who rightly may wish joint ownership. An additional 
levy on this type of purchase is not going to help young people get onto the housing 
ladder. 
 
 
 


